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Foreign Currency Market 

 

  

The ruble gathered strength after a short slump amid intense news agenda.  

Headlines about the forthcoming referenda in the Donbass territories and the partial 

mobilization announced by the President caused a turmoil in the Russian financial 

market.  

The ruble currency pairs reacted impulsively – the USD/RUB jumped to 62.80 and 

CNY/RUB touched 8.6 yesterday at early doors. However, as the main trading session 

started, the Russian ruble posted major resistance and stabilized at the 60.50-61.00 range 

against the US dollar and the euro. At the same time, the CNY/RUB is currently nosediving 

towards the 8.4 mark. The main support for the ruble is provided by exporters’ FX sales 

ahead of key tax dates (MET, VAT are due on 09/26).  

In the global FX space, all eyes were on the FOMC decision. Although the Fed’s rate hike 

by 75bp has already been priced in, a more ‘hawkish’ guidance added selling pressure on 

risk assets. Yesterday, the Fed Chair J.Powell warned the monetary policy needed to be 

‘more restrictive or restrictive for longer’. Against this background, the DXY index hit a 

fresh 20-year high (111p), and the EUR/USD pair updated the year-to-date low (0.98). The 

US Treasury yield curve remained elevated and inverted: UST’2 soared to 4.1%, UST’10 

jumped above 3.5%. 

 

Fixed Income 
 

  

The Russian fixed income space went through an episode of pure chaos, since our 

previous weekly note was published on 09/15. Here's a recap of key developments and 

yield levels. 

(1) Last Thursday, before the CBR MPC meeting, the market closed at 7.58% yield in 2 

years, 8.24% in 5 years and 8.98% in 10 years. 

(2) As investors got frightened by the CBR signals that the monetary easing cycle might be 

over, by Friday's close of business the curve moved to 7.75% - 8.47% - 9.13%, respectively. 

(3) On Tuesday and Wednesday, the upward yield move turned into pure carnage. The 

risk-off was driven by (a) geopolitical developments, (b) announcement by prime-

minister M.Mishustin that the 2023 budget deficit will reach RUB 2.9tn, to be primary 

financed via local borrowings, (c) Finance Ministry's decision to announce primary 

auctions nonetheless. As a result, at their highest point, yields printed 10.14% - 10.46% - 

10.63%. 

(4) After that, the sentiment somewhat stabilized. As of 09/22 afternoon, the curve stood 

at 8.35% - 9.28% - 9.85%. 

The situation remains very fluid, given multiple layers of uncertainty on all sides. During 

episodes of sharp market corrections, a useful rule of thumb is to track for yield or spread 

levels which have proved resilient over the years. For instance, since 2015, 10-year OFZ 

spread over the key rate quickly bounced off the highs which took place in February 2022 

(at 308bp), April 2021 (278bp) and March 2020 (240bp). This time, the bounce happened 

at 296bp, which is clearly comparable. 

For the weeks ahead, our focus – beyond geopolitics – is on MinFin's detailed proposal for 

the 2023-25 budget and actions on the primary market. 
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 Last 1wk ytd 

USD/RUB 60.7 1.3% -18.7% 

EUR/RUB 60.2 0.3% -28.8% 

EUR/USD 0.983 -1.6% -13.6% 

DXY 111.7 1.8% 16.8% 

Brent, $/bbl 90.0 -0.9% 15.7% 

Gold, $/t oz 1 667 0.1% -8.9% 
 

 
 

 

 

  

 

 

 
 

 
 

 Last 1wk ytd 

$ UST'10, % 3.51 0.10 2.00 

€ BUND'10, % 1.89 0.18 2.07 

OFZ 5y (26207), % 9.01 0.73 0.60 

OFZ 10y (26239), % 9.70 0.71 1.28 

OFZ 15y (26233), % 9.78 0.72 1.37 
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Russian Weekly 
 

Money Market 

 

  

Local money market is probably the only ‘island of calm’ amid the overall turmoil on 

the Russian financial market. Banks are still preparing for the tax payments next week by 

gradually pumping up short-term borrowings from the Treasury. Meanwhile, the volume 

of funds kept at the CBR via nostro accounts (RUB 2.41tn) and deposits (RUB 3.18tn) stays 

at healthy levels. According to the CBR, yesterday – after the announcement from V.Putin 

– population withdrew RUB 14.2bn from the banking system which is nothing close to a 

destabilizing amount. 

Naturally, as chances to see further rate cuts from the CBR have narrowed, spreads of the 

short-term money market rates to the key rate have widened vs. the levels before the 

latest MPC meeting. Ruonia traded at 7.41% (i.e. 9bp discount) on 09/20 vs. 7.74% (i.e. 

26bp discount) on 09/15. 3-month MosPrime quoted 8.06% (i.e. 56bp premium) on 09/21 

vs. 8.27% (i.e. 27bp premium) on 09/15. 

 

Macroeconomics 
 

  

The CBR expectedly cut the key rate by 50bp on 09/16, but tightened guidance for the 

future. The press-release no longer mentions the regulator ‘will consider the necessity of 

key rate cut in the second half of 2022’. At the press-conference, E.Nabiullina openly 

stated that ‘the key rate cutting cycle, most likely, is close to ending’. 

We point out that the CBR, just like any other economic agent – functions in the 

environment of extreme uncertainty, which affects capacity to accurately predict 

financial indicators and to give sustainable monetary policy guidance for the long run. In 

particular, at the press-conference E.Nabiullina could not exclude any scenario for the 

key rate evolution in the foreseeable future, and for good reasons. 

We acknowledge that the room for key rate easing has narrowed. However, for now, we 

are not revising our key rate forecast (6.5% in 12/22, 7.0% in 12/23). We will access the 

need to adjust the forecast trajectory in the coming 2-4 weeks, based on (1) final details 

of the MinFin proposal for the 2023-25 federal budget, (2) evolution of CPI and inflation 

expectations, (3) dynamics of lending and saving activity from population and 

companies. 

Rosbank Research Team, research@rosbank.ru 

  

 
 

 Last 1wk ytd 

Ruonia o/n % (1-day lag) 7.41 -0.36 -0.72 

₽ Mosprime'3m, % 8.06 -0.24 -1.44 
 

 
tructural liquidity deficit drifted down 

 

 

  

 

 
 Today 4Q22 1Q23 2Q23 

Brent, $/bbl 90.0 95.0 90.0 90.0 

USD/RUB 60.7 73.0 80.0 80.0 

CNY/RUB 8.6 10.8 11.8 11.8 

EUR/RUB 60.2 77.4 86.4 86.4 

CPI, % yoy 14.3 12.5 4.9 5.0 

Key rate, % 7.5 6.5 6.0 6.0 
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