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Foreign Currency Market 

 

  

Pace of RUB weakening accelerated. The ruble inched towards a 9-month trough 

against US dollar at 77.7 (+1.6% over week) last Friday on the headlines about US 

introducing legislation to bolster military support for Ukraine and rumors about 

withdrawing diplomats’ families from Ukraine. Such a turnaround in the rhetoric made 

the ruble an outsider among the EM peers. 

At the same time, correction of the EUR/RUB (88.2, +0.9% wow) was contained by a rally 

of the greenback versus the euro, as long as the global FX backdrop was shaky ahead of 

the Fed meeting. Amidst of inflationary pressure, the Fed may opt for a more intensive 

tightening of policy and cause risk-off across the wide spectrum of assets, thus, making 

the USD a safe haven. 

Going forward, the geopolitical tensions combined with stronger dollar will hardly grant 

a relief to the ruble. Moreover, the last supporting point – tax period – may lose its steam 

quickly after transferring major payments on Tuesday. The local tax calendar has another 

bit of payments on Friday, but it is not comparable with those on Tuesday in terms of 

potential export revenue sales, so far, the week will be a roller coaster ride for the RUB. 

The CBR rushed to suspend regular FX purchases in favor of the MinFin a couple hours ago 

(equivalent to cutting daily demand for FX by ca. USD 500mn), nonetheless, keeping 

USD/RUB and EUR/RUB in ranges 77.0-79.0 and 88.0-90.0 might be a difficult task. 

 

Fixed Income 
 

  

Still all about geopolitics. Permutations around Ukraine aren’t leaving the Russian debt 

space any chance to catch breath or stabilize. Last week finished by a move higher in 

yields worth +5/+35bp; so far today, the leg higher is by +20/+40bp. The investor focus is 

still on myopic reaction to geopolitical headlines arriving on a daily basis, with little 

attention paid to longer-term topics (e.g. the US Treasury curve evolution, the CBR policy 

or the Finance Ministry’s borrowing needs).  

The market is likely to stay in its current fragmented and deformed state, until there are 

signs of stabilization for the geopolitical newsflow. 

 

Main Indicators Russian Weekly 

 
 

 Last 1wk ytd 

USD/RUB 77.7 1.6% 3.4% 

EUR/RUB 88.2 0.9% 3.1% 

EUR/USD 1.134 -0.6% -0.2% 

DXY 95.6 0.5% 0.0% 

Brent, $/bbl 87.9 2.1% 13.0% 

Gold, $/t oz 1,835 1.0% 0.3% 
 

 
EM currencies last week * 
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 Last 1wk ytd 

$ UST'10, % 1.76 -0.03 0.25 
€ BUND'10, % -0.07 -0.02 0.11 

$ Russia'29, % 3.89 0.47 1.11 

OFZ 5y (26229), % 9.61 0.13 1.15 

OFZ 10y (26228), % 9.40 0.02 0.96 

OFZ 15y (26225), % 9.28 0.06 0.86 
 

 
Russian local sovereign bonds last week 
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Russian Weekly 
 

Money Market 

 

  

Funding rates did not notice the upcoming tax period. Provided with a wide discount 

of the Ruonia o/n versus the key rate over the last week (ca. 25bp) and pretty wide 

discount of the implied o/n rate of the USD/RUB swap (ca. 50-70bp), one could assume 

shortage of USD liquidity amidst ongoing market turmoil rather than tensions with ruble 

liquidity ahead of tax payments. 

Meanwhile, the tax period may absorb a solid portion of liquidity headed with payments 

on January 25 (VAT, excise duties and mineral extraction taxes) and on January 28 (profit 

tax), which we estimate at RUB 1.5tn and RUB 0.25-0.3tn, respectively. The combined 

volume of outflows may challenge the banking sector despite the recent print of RUB 

3.8tn on nostro accounts at the CBR. The reason is that the average estimate of nostro 

accounts is close to RUB 3.2tn from the start of averaging period, which is generally not 

that high compared with previous months. So far, restructuring of accounts with the CBR 

may be warranted, e.g. deposits held with the CBR could be trimmed (currently at RUB 

1.9tn) on the auction tomorrow, while the collateralized borrowing facility, requested at 

a higher volume (currently at RUB 0.97tn). 

Surprisingly, the MinFin did not promise any material compensation to the potential tax 

withdrawal. Excluding the overnight REPO (which is pretty random in terms of supply and 

take-up), the net supply of funds will be only RUB 15bn, of which RUB 50bn will be added 

with depo and RUB 35bn taken back with REPO facilities. The REPO facility looks quite 

interesting, given a number of medium-term options (for 35, 42 and 91 days) with average 

volume of RUB 50bp per auction – such offer could be aimed to stabilize the secondary 

OFZ market which lost its ground amidst market turmoil. The offshore segment also 

repriced heavily over 3m-2y horizon on anticipation of potentially tighter response of the 

CBR to prevent deterioration of financial stability conditions and inflation risks. 

 

Macroeconomics 
 

  

The weekly inflation decelerated, but it is too early to celebrate. The consumer 

inflation decelerated to 0.1% over the period from January 11 to January 14, so that the 

year-to-date inflation reached 0.66% and kept the annual estimate flat at 8.55% yoy. 

Nonetheless, one cannot ignore residual inflationary risks and careful signals which the 

CBR reiterated in its monthly publication. According to the regulator, food inflation 

remained a cornerstone issue that may keep inflation expectations afloat for a long time. 

Despite very gloomy market expectations on rates, the current inflation backdrop 

provides fundamental room for further monetary tightening. We suggest the regulator 

may hike the key rate by 50bp in February, which might be considered itself as a ‘tuning’ 

option and supplement it by a 25bp hike in March. This scenario is based on assumption 

of gradual deceleration of seasonally-adjusted inflationary gains through the end of 1Q22 

that may correspond to a slide of the annual CPI rate to 8.0% yoy and to 7.2%/ 6.7% / 5.3% 

yoy, respectively, over 2Q22 / 3Q22 / 4Q22. 

The CBR reported the 4Q21 BoP data last week. The quarterly current account surplus 

recorded at USD 41.8bn, so the annual surplus reached USD 120.3bn – quite a strong 

rebound over the year (USD 36bn in 2020). Despite a strong inflow of export revenues 

(+12% qoq), both imports of goods (+9.6% qoq) and services (+13.8% qoq) continued to 

put a drag on the bottom line of the report. Combined with private capital outflow (USD 

23.5bn in 4Q21), the regular accumulation of reserves by the CBR (USD 21.7bn) 

neutralized positive impact for the RUB valuation. 
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 Last 1wk ytd 

Ruonia o/n % (1-day lag) 8.29 0.09 0.16 
USD/RUB swap o/n, % 8.20 -0.28 -0.10 

₽ Mosprime'3m, % 9.93 0.38 0.43 

$ Libor'3m,% 0.26 0.02 0.05 

USD/RUB Xccy 1y, % 10.15 0.06 1.02 

USD/RUB basis 1y, bp -127 -28 -17 
 

 
RUB liquidity surplus is set to shrink 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

Indicator * Last Prior 
 

Markit PMI Mfg Dec 51.6 Nov 51.7 

Markit PMI Services Dec 49.5 Nov 47.1 

Car Sales, % yoy Dec -19.9 Nov -20.4 

CPI, % yoy Dec 8.4 Dec 8.4 

CBR Reserves, $bn Dec 631 Nov 623 

Trade Balance, $bn Nov 21.1 Oct 19.8 

Budget Balance, ytd ₽tn Dec 0.5 Nov 2.3 

Ind. production, % yoy Nov 7.0 Oct 7.4 

Retail Sales, % yoy Nov 3.1 Oct 4.3 

Unemployment Rate, % Nov 4.3 Oct 4.3 

Real Wages, % yoy Oct 0.6 Sep 2.0 

GDP, % yoy 3Q21 4.3 2Q21 10.5 

CA Balance, $bn 4Q21 41.8 3Q21 36.9 

 

  

 

Outlook  

 
 

Indicator 1Q22 2Q22 3Q22 

Brent, $/bbl 80.0 80.0 75.0 

USD/RUB 72.0 72.5 73.0 

EUR/RUB 79.9 79.0 80.3 

GDP, % yoy 4.0 -0.1 2.7 

CPI, % yoy 8.0 7.2 6.7 

Key rate, % 9.25 9.25 9.00 

OFZ 10y, % 9.40 9.10 8.90 

 

 * recent updates highlighted with red  

  

mailto:Research@rosbank.ru


   

 
3 

Monday, January 24, 2022 

Appendices 

Café et Croissant 
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Weekly – January 17 ( eng ) 

Weekly – January 10 ( eng ) 

Weekly – December 20 ( eng ) 

Weekly – December 13 ( eng ) 

Russian forecasts update – January 17 ( eng ) 
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This report is intended for informational purposes only.  

Any information presented by PJSC ROSBANK (the ‘Bank’) in this report shall not be considered either as the delivery of incomplete or inaccurate information, in particular, as a non-disclosure 

of or a representation on the circumstances that are of the importance for execution, performance or termination of a transaction, or as a promise or obligation to execute transaction on terms 

and conditions specified in this report, or as an offer, unless otherwise is expressly specified in this report. 

The Bank shall not be liable for any losses (damages and/or lost profit) due from the usage of this report and/or information contained herein. 

All rights to and arising from this report are reserved to the Bank. The information contained herein cannot be reproduced or distributed without prior written consent of the Bank. 

Any information (including information about currency exchange rates, indices, prices on various underlying assets, etc.) contained in this report, is indicative and is subject to change at any 

time, including due to the change in market conditions. Information about currency exchange rates, indices, prices on various underlying assets, etc. is specified in accordance with data, received 

by the Bank from external sources. The Bank does not guarantee the correctness, accuracy, completeness or relevance of information received from external sources, although these sources 

are reasonably assumed by the Bank as reliable.  

This report under no circumstances shall constitute either a consultation or individual investment recommendation. Financial instruments, trades or transactions, specified in this report may 

not correspond with your investment profile and investment goals (expectations). This report does not take into consideration your personal investment goals, financial conditions or needs. 

Prior to entering into transaction with financial instrument or making an investment into financial instrument you should obtain your own assessment thereof; its correspondence with your 

investment goals, investment horizon and risk tolerance; its advantages, specifically related to its taxation, not relying exclusively on information provided to you, such assessment obtained 

upon legal, tax, financial, accounting and other professional advices in order to ensure that the financial instrument is suitable for your needs. The Bank shall not be liable for your possible 

investor’s losses in case of a transaction with, or investment to financial instruments, specified in this report. Your responsibility includes, inter alia, an obligation to establish, whether you have 

the authority to enter into transactions with or invest into any financial instrument. 
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