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Foreign Currency Market 

 

  

Geopolitics casted a shadow on the RUB image again. Despite the ruble entered 

November in a good shape it suffered a massive correction of 2.3% against the US dollar 

over the last week, and the USD/RUB pair managed to break through several significant 

levels (73.20 at its peak).  

The sell-off in the ruble was initiated last Wednesday by the global flight to the dollar after 

unexpectedly high CPI print in the US (6.2% yoy in October vs expected 5.9% yoy). This 

data naturally spurred speculation about potential mistake of the Fed and pushed rate 

expectations for 2022 to the new high. However, the RUB correction reached an 

avalanche scale during Friday session when a conflict between Belarus and the EU 

escalated. This case likely forced some market players to close long speculative position 

in the RUB. Moreover, commodity market lost its steam (Brent $85/bbl to $ 81/bbl) being 

afraid of supplementary supply of oil from the US oil strategic reserves.  

This week USD/RUB is approaching towards resistance levels of 73.25/73.65 which is also 

a multi month descending trend line, the 200-DMA. A failure to break above this line will 

be essential for affirming an extended rebound, which on the other hand, does not 

guarantee a quick strengthening, since the 100-DMA (72.60) build a solid support against 

rather tense geopolitical situation. Under these circumstances, we expect elevated 

volatility for the USD/RUB pair in the range of 72.0-73.5, and for EUR/RUB - in the range of 

82.7-83.7. 

 

Fixed Income 
 

  

OFZ segment tightened but faced new headwinds. The rates space continued to trade 

in a ‘stop and go’ regime over the last week as attention was drawn on central banks and 

statistic reports of domestic and local inflation. Despite OFZ curve downside movement 

by 10-15bp on the belly and by 15-20bp on the back end, one cannot conclude that the 

regime of correction has been completely suspended. While the market squeezed on 

Monday and Tuesday on the FOMC meeting outcome, later it faced the headwind of spiky 

US inflation and rates that signaled rising uncertainty about the FOMC dot plot in 

December and its guidance for the year ahead.  

The MinFin managed to seize the moment and placed RUB 20bn of 10y (26239, 7/31) and 

RUB 20bn of 15y (26240, 3/36) fixed-rate benchmarks at pretty low yields. Each of the 

series faced solid bid/cover ratios (that confirmed a short-squeeze in the market) and was 

priced at a minimal 1-2bp premium to pre-auction levels. This gave a good start to a series 

of auctions in 4Q21, though c. RUB 0.4tn left unfunded for the quarter so may be perceived 

as a drag for prices. 

Finally, the mixture of local inflation and geopolitics should keep the market in a cautious 

stance. The CBR and Kremlin stated inflation as the major concern for the economy on 15 

November, which may imply a green light to the monetary authority for further fighting 

inflation and expectations, as well as to the government to curb pricing imbalances. On 

the external side, geopolitics remain a wild card with much speculation around it.  

 

Main Indicators Russian Weekly 

 
 

 Last 1wk ytd 

USD/RUB 72.8 2.2% -1.8% 
EUR/RUB 83.2 1.0% -8.3% 
EUR/USD 1.145 -1.1% -6.4% 

DXY 95.1 0.9% 5.8% 
Brent, $/bbl 82.2 -0.7% 58.6% 

Gold, $/t oz 1 865 2.6% -1.6% 
 

 
EM currencies last week * 
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 * ‘+’ = depreciation, ‘-‘ = appreciation 

 

 

 
 

 
 

 Last 1wk ytd 

$ UST'10, % 1.56 0.11 0.65 
€ BUND'10, % -0.26 0.02 0.31 

$ Russia'29, % 2.45 0.06 0.32 

OFZ 5y (26229), % 8.27 -0.14 2.75 

OFZ 10y (26228), % 8.09 -0.22 2.06 
OFZ 15y (26225), % 8.09 -0.17 1.65 

 

 
Russian local sovereign bonds last week 
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Russian Weekly 
 

Money Market 

 

  

Accumulation of excess reserves intensified. The new averaging period brought back 

the nostro accounts back to the territory with RUB 3.5+tn help on every day basis. Both 

deposits held with the CBR (-RUB 1.05tn, RUB 1.5tn left on 15 November) and regular fiscal 

spending (+RUB 0.67tn over the week from 8 to 12 November) contributed to nostro 

accounts, while regular fiscal transactions (depo and repo) did not change that much.  

The outstanding amount of depo and repo funds provided by the MinFin stabilized, 

respectively, at RUB 2.92tn and RUB 1.86tn, but on the current week they should contract 

by RUB 90bn and RUB 440bn on the net basis. The latter factor will be driven by maturity 

of a bulk RUB 500bn 9-month repo, issued in February 2021 to a limited circle of banks, 

but not be rolled by comparable facilities, so it may cause some ripples of funding 

conditions. The funding rates narrowed with the key rate level in the ecent days – Ruonia 

o/n (7.26%) and o/n FX swap (7.50%) – that pointed to limited overhang of spare cash, so 

some spike above the 7.50% may happen during the week.  

 

Macroeconomics 
 

  

Inflation slowed down but the trend needs proof.  The Rosstat published the first 

inspiring inflation data print last week, which gained only 0.09% wow over the first week 

of November and pulled the annual estimate slightly down to 7.99% yoy (vs 8.1% yoy).  

The move was secured by gradual deceleration of food price growth (fruit and vegetables 

+0.5% wow) and marginal decrease in prices for some durable goods (house appliances -

0.6% wow, smartphones -0.9% wow). At the same time, fuel prices kept growing (gasoline 

+0.1% wow, diesel +0.6% wow) ahead of the winter season.  

The reading of only one week is not enough to guarantee inflation deceleration trend, but 

pointed to massive price revision staying behind. If the trend is confirmed, it should 

enable the CBR to critically revise stimulus for a hike (and its size) on 17 December 

meeting. With the recent price growth dominated by food inflation amidst of stagnating 

core inflation components, we see the most optimal choice as a 50bp hike to 8.00%. 

This topic was contributed by the comment of E.Nabiullina to the State Duma on 15 

November. The CBR Governor insisted on potential long-term inflation consequences of 

short-term inflation spikes, and pertained concerns about elevated inflation expectations 

and residual supply bottlenecks. Also, she claimed that the CBR will ‘probably consider 

necessity for key rate hikes on subsequent meetings’, which might look hawkish at the 

first glance. Nonetheless, this message did not contribute much news since 22 October, 

so the data in upcoming weeks should be highly important for setting up CBR tactics.   

Rosbank Research Team, research@rosbank.ru 

  

 
 

 Last 1wk ytd 

Ruonia o/n % (1-day lag) 7.26 0.17 2.99 

USD/RUB swap o/n, % 7.27 0.28 2.53 
₽ Mosprime'3m, % 8.48 0.00 3.56 

$ Libor'3m,% 0.16 0.01 -0.08 

USD/RUB Xccy 1y, % 8.44 -0.37 4.21 
USD/RUB basis 1y, bp -103 -7 -21 

 

 
Accumulation of cash reserves resumed 

 

 

 

 
  
 

Indicator * Last Prior 
 

Markit PMI Mfg Oct 51.6 Sep 49.8 

Markit PMI Services Oct 48.8 Sep 50.5 

Car Sales, % yoy Oct -18.1 Sep -22.6 

CPI, % yoy Oct 8.1 Sep 7.4 

CBR Reserves, $bn Oct 624 Sep 614 

Trade Balance, $bn Sep 20.0 Aug 17.1 

Budget Balance, ytd ₽tn Oct 2.1 Sep 1.4 

Ind. production, % yoy Sep 6.8 Aug 4.6 

Retail Sales, % yoy Sep 5.6 Aug 5.3 

Unemployment Rate, % Sep 4.3 Aug 4.4 

Real Wages, % yoy Sep 1.5 Jul 1.5 

GDP, % yoy 2Q21 10.5 1Q21 -0.7 

CA Balance, $bn 3Q21 40.8 2Q21 18.2 

 

  
 

 

Outlook 

 
 

Indicator 1Q22 2Q22 3Q22 

Brent, $/bbl 80.0 80.0 75.0 

USD/RUB 72.0 72.5 73.0 

EUR/RUB 82.1 81.2 81.8 

GDP, % yoy 4.0 0.2 2.7 

CPI, % yoy 6.7 5.8 5.3 

Key rate, % 8.00 8.00 8.00 

OFZ 10y, % 7.85 7.75 7.45 

 

 * recent updates highlighted with red  
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Date Event Forecast Expected impact 

November 16 US Retail sales SG: 1.1% mom 
Consensus: 1.0% mom 

Strong retail sales should keep pushing inflation 
expectations and promote the view for a quicker 

tapering by the Fed. 

 

Café et Croissant Markets and economics 

Weekly – November 1 ( eng ) 

Weekly – November 1 ( eng ) 

Weekly – October 25 ( eng ) 

Weekly – October 18 ( eng ) 

Russian forecasts update – November’11 ( eng ) 
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This report is intended for informational purposes only.  

Any information presented by PJSC ROSBANK (the ‘Bank’) in this report shall not be considered either as the delivery of incomplete or inaccurate information, in particular, as a non-disclosure 

of or a representation on the circumstances that are of the importance for execution, performance or termination of a transac tion, or as a promise or obligation to execute transaction on terms 

and conditions specified in this report, or as an offer, unless otherwise is expressly specified in this report. 

The Bank shall not be liable for any losses (damages and/or lost profit) due from the usage of this report and/or information  contained herein. 

All rights to and arising from this report are reserved to the Bank. The information contained herein cannot be reproduced or distributed without prior written consent of the Bank. 

Any information (including information about currency exchange rates, indices, prices on various underlying assets, etc.) contained in this report, is indicative and is subject to change at any 

time, including due to the change in market conditions. Information about currency exchange rates, indices, prices on various  underlying assets, etc. is specified in accordance with data, received 

by the Bank from external sources. The Bank does not guarantee the correctness, accuracy, completeness or relevance of information received from external sources, although these sources 

are reasonably assumed by the Bank as reliable.  

This report under no circumstances shall constitute either a consultation or individual investment recommendation. Financial instruments, trades or transactions, specified in this report may 

not correspond with your investment profile and investment goals (expectations). This report does not take into consideration your personal investment goals, financ ial conditions or needs. 

Prior to entering into transaction with financial instrument or making an investment into financial instru ment you should obtain your own assessment thereof; its correspondence with your 

investment goals, investment horizon and risk tolerance; its advantages, specifically related to its taxation, not relying ex clusively on information provided to you, such assessment obtained 

upon legal, tax, financial, accounting and other professional advices in order to ensure that the financial instrument is sui table for your needs. The Bank shall not be liable for your possible 

investor’s losses in case of a transaction with, or investment to financial instruments, specified in this report. Your responsibility includes, inter alia, an obligation to establish, whether you have 

the authority to enter into transactions with or invest into any financial instrument. 
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